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Auditor’s report

To the general meeting of the shareholders of Energa Finance AB (publ), corporate identity number
556898-6862

Report on the annual accounts and consolidated accounts

Opinions

We have audited the annual accounts of Energa Finance AB (publ) for the year 2016.

In our opinion, the annual accounts have been prepared in accordance with the Annual Accounts Act and present
fairly, in all material respects, the financial position of Energa Finance AB (publ) as of 31 December 2016 and its
financial performance and cash flow for the year then ended in accordance with the Annual Accounts Act. The
statutory administration report is consistent with the other parts of the annual accounts and consolidated
accounts.

We therefore recommend that the general meeting of shareholders adopts the income statement and balance
sheet.

Basis for Opinions

We conducted our audit in accordance with International Standards on Auditing (ISA) and generally accepted
auditing standards in Sweden. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities section. We are independent of Energa Finance AB (publ) in accordance with professional ethics
for accountants in Sweden and have otherwise fulfilled our ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinions.

Other matter

The audit of the annual accounts for 2015 was performed by another auditor who submitted an auditor´s report
dated 4 March 2016, with unmodified opinions in the Report on the annual accounts.

Our audit approach

Audit scope

Energa Finance AB (publ) business is to issue bonds listed in Luxemburg Stock Exchange. The funds obtained
from bonds are then lent to the parent company. Borrowing and lending is conducted using the same amount
currency. Energa Finance receives a net interest compensation for the amount lent.

We designed our audit by determining materiality and assessing the risks of material misstatement in the
financial statements. In particular, we considered where management made subjective judgements; for example,
in respect of significant accounting estimates that involved making assumptions and considering future events
that are inherently uncertain. As in all of our audits, we also addressed the risk of management override of
internal controls, including among other matters consideration of whether there was evidence of bias that
represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the
financial statements as a whole, taking into account the structure of the company, the accounting processes and
controls, and the industry in which the group operates.
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Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable
assurance whether the financial statements are free from material misstatement. Misstatements may arise due to
fraud or error. They are considered material if individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the
overall materiality for the financial statements as a whole. These, together with qualitative considerations, helped
us to determine the scope of our audit and the nature, timing and extent of our audit procedures and to evaluate
the effect of misstatements, both individually and in aggregate on the financial statements as a whole.

Key audit matters

Key audit matters of the audit are those matters that, in our professional judgment, were of most significance in
our audit of the annual accounts and consolidated accounts of the current period. These matters were addressed
in the context of our audit of, and in forming our opinion thereon, the annual accounts and consolidated accounts
as a whole, but we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the Key audit matter

Valuation of inter-company loans

The company's business is to ensure table funding
for the parent company, by issuing listed bonds to
private and institutional investors. All bonds
totaling EUR 500 million are listed on the
Luxembourg stock exchange. Funds received from
the issued bonds is then lent to the parent company,
who also guarantees the full amount of company's
bonds. The parent company's financial position and
repayment ability is essential to settle the debts. The
company values the bonds and the loan to the
parent company in accordance with the amortized
cost method, which means that the effective rate is
also calculated taking into consideration the
borrowing costs to issue these bonds.

In our audit, we have performed procedures to verify the
assessments made by the company for the valuation of loans
to the parent company.

Responsibilities of the Board of Directors and the Managing Director

The Board of Directors and the Managing Director are responsible for the preparation of the annual accounts and
that they give a fair presentation in accordance with the Annual Accounts Act. The Board of Directors and the
Managing Director are also responsible for such internal control as they determine is necessary to enable the
preparation of annual accounts that are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts, The Board of Directors and the Managing Director are responsible for the
assessment of the company’s ability to continue as a going concern. They disclose, as applicable, matters related to
going concern and using the going concern basis of accounting. The going concern basis of accounting is however
not applied if the Board of Directors and the Managing Director intends to liquidate the company, to cease
operations, or has no realistic alternative but to do so.

Auditor’s responsibility

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs and generally accepted auditing standards in Sweden will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual
accounts.

As part of an audit in accordance with ISAs, the auditor exercises professional judgment and maintains
professional skepticism throughout the audit. We also:
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 Identify and assesse the risks of material misstatement in the annual accounts, whether due to fraud or error,
designs and performs audit procedures responsive to those risks, and obtains audit evidence that is sufficient
and appropriate to provide a basis for the opinions. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of the company’s internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Board of Directors and, where applicable, the Managing Director.

 Conclude on the appropriateness of the Board of Directors’ and the Managing Director’s use of the going
concern basis of accounting in preparing the annual accounts. We also draws a conclusion, based on the audit
evidence obtained, as to whether any material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we concludes that a material
uncertainty exists, the latter is required to draw attention in the auditor’s report to the related disclosures in
the annual accounts or, if such disclosures are inadequate, to modify the opinion about the annual accounts.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause a company to cease to continue as a going concern

 Evaluates the overall presentation, structure and content of the annual accounts, including the disclosures,
and whether the annual accounts represent the underlying transactions and events in a manner that achieves
fair presentation

We must inform the Board of Directors of, among other matters, the planned scope and timing of the audit. We
must also inform the Board of Directors of significant audit findings during the audit, including any significant
deficiencies in internal control that the auditor identified.

We also has to provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate all relationships and other matters that may reasonably
be thought to bear on the auditor’s independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the annual accounts and consolidated accounts, including the most important assessed
risks for material misstatement, and that are therefore the key audit matters. We describe these matters in the
auditor’s report unless law or regulation precludes disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in the auditor’s report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

Opinions

In addition to our audit of the annual accounts, we have also audited the administration of the Board of Directors
and the Managing Director of Energa Finance AB (publ) for the year 2016 and the proposed appropriations of the
company’s profit or loss.

We recommend to the general meeting of shareholders that the profit be appropriated in accordance with the
proposal in the statutory administration report and that the members of the Board of Directors and the Managing
Director be discharged from liability for the financial year.

Basis for Opinions

We conducted the audit in accordance with generally accepted auditing standards in Sweden. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities section. We are independent of the
parent company and the group in accordance with professional ethics for accountants in Sweden and have
otherwise fulfilled our ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinions.
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Responsibilities of the Board of Directors and the Managing Director

The Board of Directors is responsible for the proposal for appropriations of the company’s profit or loss. At the
proposal of a dividend, this includes an assessment of whether the dividend is justifiable considering the
requirements which the company's type of operations, size and risks place on the size of the company's equity,
liquidity and position in general.

The Board of Directors is responsible for the company’s organization and the administration of the company’s
affairs. This includes among other things continuous assessment of the company’s financial situation and
ensuring that the company's organization is designed so that the accounting, management of assets and the
company’s financial affairs otherwise are controlled in a reassuring manner. The Managing Director shall manage
the ongoing administration according to the Board of Directors’ guidelines and instructions and among other
matters take measures that are necessary to fulfil the company’s accounting in accordance with law and handle the
management of assets in a reassuring manner.

Auditor’s responsibility

Our objective concerning the audit of the administration, and the opinion about discharge from liability, is to
obtain audit evidence to assess with a reasonable degree of assurance whether any member of the Board of
Directors or the Managing Director in any material respect:

 has undertaken any action or been guilty of any omission which can give rise to liability to the company, or

 in any other way has acted in non-compliance with the Companies Act, applicable law concerning annual
accounts, the Articles of Association.

Our objective concerning the audit of the proposed appropriations of the company’s profit or loss, and the opinion
on this, is to assess with a reasonable degree of assurance whether the proposal is in accordance with the
Companies Act.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards in Sweden will always detect actions or omissions that can give rise to
liability to the company, or that the proposed appropriations of the company’s profit or loss are not in accordance
with the Companies Act.

As part of an audit in accordance with generally accepted auditing standards in Sweden, we exercise professional
judgment and maintains professional skepticism throughout the audit. The review of the administration and the
proposed appropriations of the company’s profit or loss is based primarily on the audit of the accounts. Additional
audit procedures performed are based on the auditor’s professional judgment guided by risk and materiality. This
means that we focus the review on such actions, areas and relationships that are material for the operations and
where deviations and violations would have particular importance for the company’s situation. We review and test
decisions undertaken, support for decisions, actions taken and other circumstances that are relevant to the
opinion concerning discharge from liability. As a basis for the opinion on the Board of Directors’ proposed
appropriations of the company’s profit or loss, we have reviewed whether the proposal is in accordance with the
Companies Act and where applicable the Board of Directors’ reasoned statement and a selection of supporting
evidence

Stockholm the 14 February 2017
PricewaterhouseCoopers AB

Sussanne Sundvall
Auktoriserad revisor


